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INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF THE GANGES ROPE COMPANY LIMITED

Report on the Financial Statements

We have audited the accompanying financial statements of THE GANGES ROPE COMPANY
LIMITED {"the Company”), which comprises the Balance Sheet as at 31st March, 2018, the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of the
changes in Equity and the Statement of Cash Flows for the year then ended and a summary
of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company’'s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 ("the Act") with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the Company
in accordance with the Indian Accounting Standards (Ind AS) prescribed under Section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error,

Auditor's Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of
the Act and the Rules made thereunder.

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act. Those Standards require thatam
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with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company's preparation of the financial
statements that give true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of
accounting pelicies used and the reasonableness of the accounting estimates made by
Company's Directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for cur audit opinion on the financial statements.

Opinion

In cur opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31" March, 2018, its
profit {including other comprehensive income), the changes in equity and its cash flows for
the year ended on that date.

Report on other Legal and Regulatory Requiremenis

1. As required by the Companies (Auditor's Report) Order, 2016("the Order”) issued by
the Central Government of India in terms of sub-section (11) of section 143 of the
Act, we give in the Annexure "A" a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that: .

a) We have sought and obtained all the information and explanations which to
the best of our knowledge and belief were necessary for the purposes of ocur
audit.

2 b) In our opinion proper books of accounts as required by law have been kept
b by the Company so far as it appears from our examination of those
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¢} The Balance Sheet, the Statement of Profit and Loss, the Statement of the
Changes in Equity and the Statement of Cash Flow dealt with by this Report
are in agreement with the books of accounts.

d) In our opinicn, the aforesaid financial statements comply with the Indian
Accounting Standards specified under Section 133 of the Act.

e) On the basis of written representations received from the directors as on 31st
March, 2018 taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2018 from hemg appointed as a director in

terms of Section 164{2) of the Act.

fi With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,

refer to our separate report in Annexure "B".

- g) With respect to the other matters to be included in the Auditors’ Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the
explanations given to us:

i, The Company does not have any pending litigations which would
impact its financial position.

ii. The Company has made provisions, as required under the applicable
law or accounting standards, for material foreseeable losses, if any, on
long term contracts including derivative contracts.

iii. There were no amounts which were required to be transferred by the
Company to the Investor Education and Protection Fund.

For SARAF & CHANDRA LLP
Chartered Accountants
LLPIM: AAL-5216
Place: Kolkata FRM: 315096E / E300027
Date: 3 September 2018
Goudkum SheednA
Address: 501 # Ashoka House, 3A, PRy
Hare Street,
kolkata - 700 007 CA GAUTAM SHARMA
= Partner
M. No: 061224

Hesd Cdlice: 501 Ashoka House 34 Hare Sireet Kolkata 70000 WH India
po+31 332231 P06 & saralcosarsichandea.com W owww. samichandra, com

Qur Prezence: Bangalore. Chennzi, Gurgaan, Mumbsal



@

Batgach SARAF & CHANDRA LLP

o A Al g AL Chartered Accountants

ANNEXURE "A"TO THE INDEPENDENT AUDITORS' REPORT

The Annexure referred to in paragraph 1 with the heading "Report on other legal and
regulatory requirements” of our report of even date to the Members of THE GANGES ROPE
COMPANY LIMITED on the financial staterments for the year ended 31st March, 2018: -

1) a) The Company is in process of maintaining proper records showing full

2)

3)

4)

=)

particulars, including quantitative details and situation of fixed assets.

b) According to the information & explanation given to us, the company has a
phased programme of physical verification of its fixed assets where in our
opinion, improvement is required having regard to the size of the company and
the nature of its assets. In accordance with this programme, the fixed assets were
physically wveriied by management during the year and no matenal
discrepancies were identified during such verification, as informed fo us,

¢}  According to the Information and explanations given to us, the title deeds of the
immovable properties are held in the name of the Company.

According to the information and explanations given to us, inventories have been
physically verified by the management at reasonable intervals and no material
discrepancies were found.

In our apinion and according to the information and explanations given to us, the
Company has granted unsecured |loans to parties covered under register maintained
under seclivn 189 ol the Companiss Act, 2013,
i. The terms and conditions of the loans are not prejudicial to the interest of the
Company;
ii. The receipt of the principal and interest are reqular;
jil. There is no overdue amount for more than ninety days.

According to the information and explanations given to us, transactions of granting
of Loans, making investments or giving guarantees and securities were generally in
compliance of section 185 and 186 of the Companies Act, 2013 during the period
under review. '

As per the information and explanations provided to us, the Company has not
accepted any Deposit from public and hence this clause is not applicable to the
Company.
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6) According to the information and explanation given to us, the Company is not
required to comply with the Rules made by the Central Government for the

maintenance of cost records under section 148(1) of the Companies Act, 2013.

7) According to the information & explanations given to us, the provisions of Employee's
Provident Fund & Miscellaneous Provision Act, 1952 and Employees' State Insurance
Scheme are not applicable to the Company for the year under review. In respect of
the other statutory dues, the company is generally regular in depositing with
appropriate authorities undisputed dues including income tax, trade license fee,
municipal taxes, sales tax, and other local dues except listing fees "1,42,985/- which
is in arrears as on 31st March 2018 for a more than 6 months from the date it became
payable.

i.  According to the information and explanation given to us, no disputed amount
payable in respect of income tax, wealth tax, sales-tax, Value added tax, service
tax, Goods and Service tax, customs duty and excise duty or any material
statutory dues were outstanding as at 31st March 2018 for a period more than

1 six months from the date they became payable,
i. According to the records of the company, there are no dues of sales tax,
. income-tax, customs tax/wealth tax, value added tax, service tax, Goods and
Service tax, excise duty/cess which has not been deposited on account of any
dispute.

8) According to the information and explanations given to us, the clause relating to
" default in repayment of dues to financial institulions/banks is not applicable for the
reporting period.

9) According to the information and explanations given to us, the Company has not
raised moneys by way of initial public offer or further public offer {including debt
instruments) or term loans.

10) According to the information and explanations give;'l to us, no fraud on or by the
company has been noticed or reported during the year, nor we have been informed
of any such case by the Management.

11) According to the information and explanations given to us, the Company has not paid
/ provided for any managerial remuneration, hence this clause is not applicable for

the reporting period.

12) According to the information and explanations given to us, the Company is not a
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13) According to the information and explanations given to us, the Company is generally
in compliance with section 177 and 188 of the Act, where applicable, for transactions
with related parties and the details of related party transactions have been disclosed
in the financial statements as required by the applicable accounting standards.

14) According to the information and explanations given to us, the Company has not
made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the period under review.

15) According to the information and explanations given to us, the Company has not
entered into any non-cash transactions with its D:recturs or persons connected to its
Directors during the year under review.

16) According to the information and explanations given to us, the Company is required
to take registration under Section 45-1A of the Reserve Bank of India Act, 1934,

For SARAF & CHANDRA LLP
Chartered Accountants
- LLPIN: AAL-5216
Place: Kolkata FRM: 315096E / E300027
Date: 3@ September 2018
Address: 501 £ Ashoka House, 3A, (= Shatma?
Harg Stroeet,
Kolkata - 700 D01 CA GAUTAM SHARMA
Partmier
M. Mo 061224
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ANNEXURE “B" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF THE GANGES ROPE COMPANY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act”)

We have audited the internal financial controls over financial reporting of THE GANGES ROPE
COMPANY LIMITED ("the Company”) as of March 31, 2018 in conjunction with our audit of
the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls -

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company's policies, the safeguarding of its assets, the p revention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Mote”) and the Standards on Auditing, to the extent applicable to an audit of
internal financial controls, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adeguate
internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system ower financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and-esegrating

o
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effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company’s internal financial controls system over
financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorized acquisition, use, or disposition of the company's assets that
could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate,

Opinion
In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
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operating effectively as at March 31, 2018, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For SARAF & CHANDRA LLP
Chartered Accountants
LLPIK: AAL-5216
Place: Kolkata FRM: 315096E / E300027
Date: 37 September 2018
Address: 501 # Ashoka House, 3A, Gaskarm Shaoma
Hare Street,
Kolkata - 700 001 CA GAUTAM SHARMA
Partner
M. No: 061224
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BALAMCE SHEET as ar 31st March, 2018
|Armoeat in WA 0200, wiliss athenadse B}

Nate Na, Ag at 315t March, 2018 A5 at 3151 March, 2017 A at 1s1 April, 2018
AS5ETS
I MON-CURREMT ASSETS
i Property, Mant and Equipment 4 55001 55001 EE2.24 GR2.24 B75.08 BT.08
b Fmancal Asseis
i Investrments 5 17378018 173, 7E0.1E B3 511,62 B3, 511.62 8351096 £3,510.96
t¢ Deferrod fax assets {Med] 13 145 26 185.0% 171,47 1Tl.42 170060 L7060
T CUBRENT ASSETS
d  bewerniboirss & L 8T B¥LaT R1iaT
B Financial Azsels
I Trade Recssvabiey b1} 5,EB0.00 5010000 5, 940.00
il Cash and Cash Equivalents 11 1.1726.76 1.002.02 192764
W Laans [1] 93 676,34 104 SOT.08 08, 784,15
¥ Dhar Flnamcial Assats 7 125,00 12503 3,135.00
¢ Cusrerl Tax Aiiets B 100, GROTT 49353 11X910.30 G16.58 111 26604 |
Tatal Aszats IEIEE\.H I.iTE?SJ.iH 19 B.58
EQUITY ARND LABILITIES
EQuiTY
& Eguity Share Capital 1T 14, 700.00 14, 70000 14, 00,00
B Oiber Equity 13 118795909 13349009 103 000,68 117, 799069 S5073.12 10977312
LA RILITIES
I NON-CURRENT LAADILITIES
a  Defered Tax Liahilities (Nat) 14 - - - . -
I CURRENT LIABILITIES
a Financial Uak#itins
i Borrowings 15 108, 364,38 50,352 34 45 33203
Il Trade Payablog 16 - - .
Tatad cutstaniting duss al creditars
to micro enterprises ard smiall
enleTprses R -
Toaal salslanding dues ol creditor to
DIhEs Ehas micrd anferpeises and
simial] i i i Dkt FERTIIELT] LY, LR L L4 LR L
# Other Financal Labities 17 7.859.86 1,749.30 1, TRR.O1
b Other Current Liabahities 15 4 801495 14X426.19 §,334.75 T3 ATEAG 15,933,582 BE 05156
£ Currert Tax Liabdities [Mat) 19 2A0.54
Tokal ll:lu|l:lp ard Liabilities 76, 156.22 197,275.58 iﬂtﬂ.u

Comparny Owerview, Bask of Preparation & Statement of Significant Accounting Polickes 1, 2 & 3
The neies are integral part of these Fnancial S1atements
Ay per pur repost of owen date attached

Far SARAF & CHANDRS LLP

?rﬂﬁ;ﬂ]ﬁ:ﬂ of Board of Directar
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Barer {Director) [Direcior)
B Mg DR1 234 Dak: DOZERESD DiM; DOZGAAET

kallata, 3rd day of Septemmber 2018
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THE GANGES ROPE COMPANY LTD.
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STATEMENT OF PROFIT & LOASS for the year ended 31st March, 2018

{Amount in INR in 000, unbess otherwise stated)

For the year ended For the year ended
MNote No. 31st March, 2018 31st March, 2017
INCOME
Revenue from Operations 20 - -
Other Incame 21 23,246.90 4,389.73
Total Income 23, 24690 4,389.73
EXPENSES
Changes In Inventories of Finished Goods, Stock-in-Trade
and Work-in-Progress 12 - -
Employee Benefits Expense 23 130000 00,00
Finance Costs 24 2,323.45 2,245.79
Degpraciation and Amortisation Expense 25 132.23 159684
Other Expenses 26 59690 635.40
Total Expenses 3.182.58 3,978.03
Profit before Exceptional items and Tax 20,064.32 411.70
Exceptional ltems 27 - =
Profit before Tax 20,064.32 411.70
Tax Expense: 28
Current Tax 4,330.00 B0.83
Deferred Tax 2842 11.02)
Profit for the year 15,705.50 331.89
Other Comprehensive Income
Items that will not be reclassified to profit or loss 23 (8. 74) 0.66
Income tax relating to these items 2.25 (0200
Other Comprehensive Income for the Year (Net of Tax) [6.49) 0.46
Total Comprehensive income for the period 15,699.41 332.35
Farnings Per Share ] -
(i) Basic 106.84 .26
(i) Diluted 106.84 2.26

Company Overview, Basls of Preparation & Statement of Significant Accounting Policies 1, 2 & 3
The notes are Integral part of these Financial Statements

As per our report of even date attached

For SARAF & CHANDRA LLP For and on behall of Board of Director
Chartered Accountants s

LLPIN: AALS216 E 1A Fee THE GANGED GPE COMPANY LTD.  For THE GANGES RooE |
FRM: 3150%&E / E3D0027

CORMPANY 7D,

Mnu‘.i.* ";'-.n:.nrﬂ'-k__
S =hee sk =
et
CA GAUTAM SHARMA MANIL SARAF SITARAM AGARWAL
Partngr 2 = [Direckor) (Directar)
M, Mo: Del224 DIN; 00268655 DN OZeaday

Kolkata, 3rd day of September 2018
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CASH FLOW STATEMENT FOR THE TEAR ENDED 3157 MARCH 3018
{amount in INE in 000, unbess etheredee viated]

LLFAN: AALSILE
FRN: 315096E M EI00027

Pasticulars 2017-2018 062017
SArmount Amound Amaunt A
A CASHFLOW FROM OPERATING ACTIATIES
et Profit Exenptioesl ltemi & befors Tax 10,064.53 411.71
Ao usimans Tor |

Deprechaton & Amortisaton 132,23 196,84

Ladd £ | Prafit] oo Salefdiscard ol Fesed Aasaly (et} - -

Lizgs ¢ {Prafit] on Sake of Freascmant (18 757.55] E

Inberest Irncome [4,472.84] (& 372204

Finance Cost 132345 Fd5,

Romeasurement af post-employment defined benefit cbigation ' B

Divadend |1a50) 2755}

fumdey Credit bal. mo lomger reguired weitien back . -

Prownmon bor dowirthul debts/&dvances and Adhvances written off{Net) 2075121 {30,041) |5.877.100
Dperating Profit befare working capital chanpes (7, S0 I!,_S'E“E--i‘lﬁl
Adparitmsinty fod

[rcreasol/Decreass in Trade Recsivaiias 3000

[icreasno /Decreass in invaniories H .

[Increase|fDecrease in Loans, Other Fnandal Assets & Other Asseis . 3,000,080

Iincregae/ibecrease] in Trade Payables & Crher Liabling 5,23015 3,900 %3

InergpefiDacrease] i Provisions * £ 2025 5. 900.337
Cagh Generated from Opsratians 4.533.35 533493

Diyact Tawas |Faid] E‘E-H.EJ' ?E&?
Het Cash froen cperating activities G918 {8 52.15-1 SHE

8] CASH FLOAW FROM INYESTING ACTINVITIES

Purcrase of Tangible & intangible Assats inouwdng DWIRY Capical Adwancas [352.00}) [l ii]

§Purchase]d Sale of Uiguid brreestments {Net) (7151101} -

{Ingresaliimirease in Lodn & Irvestment in Wbediary & assocates 1544, 21 {11L.737.05)

Loans to Conporates {Nat) B.286.53 £,014.12

Ingmradt Redehod 4472 Bl 437020

Diidend Rcirad 16.50 1753
Mt cesh used m Ievrasting Activites |56,842 53) 585,20

|55, 573.85) (3,740 14)
1-l:|l CASH FLDW FROM FINANCING ACTIVITIES

|Regaymentil/Proceeds from Short Tarm Boraoanings 57097204 506031

incerest paid |2,323.4%] [32345. 739}

Corporate Divadend taw pakd -

Mt Canh fromy'[weed in] Fnancing Acthvties L5 4059 LAla.5z
Nirt Change i Cash and Cash Eguivalents 13474 IEE.EIII
Coils il Cooali Dundipibe i 44 ﬂpu-‘.ﬂﬂhn.: LR LANT e
Lah anid Sl Tyl - Clualng asbnce 1.1 /5 RREIEE
Miabes |
b Cagh amd Sl equivahanis ooedisns of cish on Hand and balances with basky in currént J Cash Qradi sotounti b par rdte 3,14
2 Prewoas year's figures have been regroupedirearanged whereser recessory
3 Cash and cash eguivalents consdsts of!
Parthculars F0AT-B0UB 20152017
Cash -on Band 5TR03 TE5. 04
Hank Balance 5170 pA ]
Total 112676 0z
This i the Cith Flow SEaternent referred 80 i gur report of evern date
Campany Cardew, Bagli of Prepesation & Statement of Sgnificant Accounting
Palcias 1.3&3
Tha notes are iedngral part of tFese Fleancial Statements
Jis par car report of even date attached
For RARAT & CHANDRA LLP F Baad of Direcher R
Chantered Accountants CHRBANTEHL T GAnGES ROPE COMPANY LTD,

-
CA GALITAN SHARMA MIANIL SARAF STARAM AGARWAL
Partrei |Birecioe | DEracnark

Fd. Mo DeLzld D DOBEBESS Dk o2 p4aLy

Eplkila, S3¢d duy of Sasbenbor 2018



THE GAMNGES ROPE COMPANY LTD.
UZT106WHB1S03PLCOD1548
STATEMENT OF CHANGE IN EQUITY
Statement of Change in Equity for the year ended 31st March, 2018

{Aamount In INA in 000, unless otherwise stated)
a) Eguity Share Capital

Balance a5 at 151 April 2016 14, 700,00

Add/(Less): Changes in Equity Share Capital during the vear .

Balance as at 3151 March 2017 14, 700.00

Add/[Less): Changes in Equity Share Capital during the year -

Balance as at 31st March 2018 14,700.00

b) Other Equity
Other Co ehensiv
Reserve & Surphus P S
Income
Equity instrumeant
P i
articulars . —— through Other Tota
Reserve Earnings Comprehansive
Income

Balance as at 1st April, 2016 05,042,779 30.33 05,073.12
Prafit for the year 33130 . 331
Other Comprehensive Income - - 0.46 046
Any change if any 768420 - - 7.6594.20
Total Comprehensive Income for the year 7,694,270 331.90 .46 8,026.56
Dividends Paid -

Dividend Distribution Tax - -

Balance as at 31st March, 2017 7,694, 20 9537469 30.79 103,099 68
FiiallL li Lk yiear . L, As U0 - 15,0550
Cther Comprehenshe Income . {6.49) [6.49)
Total Comprehensive Income for the year 15,705.90 (6.49) 15,699.41
Divedends Paicd E =
Dividersd Distribution Tax for earlier year

Dividend Distribution Tax -

Balance as at 31st March, 2018 7,684.20 111,080.59 24.30 118,799.09




- THE GANGES ROPE COMPANY LTD

U2TI06WEBI903PLCOL1548

1. COMPANY OVERVIEW

The Ganges Rope Company Ltd. (hereinafter referred as “the Company®™) was incorporated on 22™ Agell 1903. The
Compary has its registered office at Kolkata. The Company s invelved in trading activities

2. BASI OF PREPARATION AND COMPLIANCE WITH IND AS

a) For all periods upto and Induding the year ended March 3, 2017, the Company had prepared its financial
statemnents in accordance with Generally Accepted Accounting Principles (GAAF) in India and complied with the
accounting standards {Frevious GAAP) as notified under Section 133 of the Companies Act, 2013 read together
with Rule 7 of the Companies (Accounts) Rules, 2014, to the extent applicable, and the presantation requirements
of the Companies Act, 2013,

)] Pursuant fo the notification dated February 16, 2015, issued by the Ministry of Corporate Affairs, the
Company has adopted Indian Accounting Standards notified under Section 133 read with Rule 4A of the
Companies (Indian Accounting Standards) Rules, 2015, Companies {Indian Accounting Standards) (Amendment)
Rules, 2016 as amended and the relevant provisions of the Companies A, 2013 (collectively, “Ind AS") with effect
from Agril 1, 2017 and the Company is required to prepare its financial statements in accordance with Ind AS for
the year ended March 31, 2018, for the first time. The transition to Ind AS was carried out in accordance with Ind
AS 101 First- Time Adoption of Indian Accounting Standards with the date of transition as April 01, 2016 Refer note
36 for descriptions of the effect of the transition and reconclliations required as per Ind AS 107,

[ Basis of maasurement

The financial statements have been prepared on a going concern basis using historical cost convention and on an
accrual method of accounting, except for certain items that are measured at fair values/amortised cost, as

explaned in the accounting policies,

e Operating Cycha

Al assets and Labilities have been classified as current ar non-current as per the Company's normal operating
oycle and other criteria set out in the Schedule Il to the Companies Act, 2013 and Ind AS 1 = Presentation of
Financizl Statements. Paragraph 66 {c) of Ind AS 1 provides that an asset shall be classified as current when an
entity expects to realise the asset within a period of twelve months after the reporting period. To determine the
expectation of the entity, the commercial reality of the transaction are considered, If the loans have been given
with an understanding that these loans be called for repayment and these are recoverable on demand, it is
classified as current asset.

Paragraph 62 {¢) of Ind AS 1 provides that a liability should be classified as current if the liability is due to be settled
within twelve months after the reparting period. In cases where the loan/ inter- corporate deposit would become
due immediately as and when demanded and presuming that the entity does not have an unconditional right to
defer settlement of the liability for at least twelve months after the reporting pericd, it is classified as current,

1|FPage
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3. SGNIFICANT ACCOUNTING POLICIES

g Revenue recognition

As per the definition of Revenue in Ind AS 18, “revenue is the gross Inflow of economic benefits during the period
ariging in the course of the ardinary activities of an entity when those inflows result in increases in equity, other
than increaset relating to contributions from egquity participants.” Further, as per Ind AS 18, revenue includes anly
the grass inflows of economic benefits received / receivable by the entity on its own account. Amounts collected
on behalf of third parties such as sales taxes, goods and service taxes and value added taxes are not economic
benefits which flow to the entity and do not result in increases in equity. Therefore, they are exduded from revenue
Sirnilarly, in ar agency relationship, the gross inflow of economic benefits include amounts collected on behalf of
the principal and which do not resilt in increases in equity for the entity. The amounts collected on behalf of the
principal are not revenue.

Interest income

Interest income from debt instruments which are accounted for at amortized cost is recognized
using the effective interest rate method. The affective interest rate is the rate that exactly discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying
amount of a financial asset. When calculating the effective interest rate, the Company astimates the
expected cash flows by considering all the contractual tesms of the financial instrument (for example,
prepayment, extension, call and similar options) but does not consider the expected credit losses.

Dividends

Cividend income is recognized in the statement of profit and loss only when the right to receive
payment is established, provided it is probable that the economic benefits associated with the
dividend will fiow to the Comparny, and the amourit of the diidend can be measurad reliably.

Sale of Service

Havenue from rendenng serces 1s recognized when the outcome of a transaction can be estimated
refiably by reference to the stage of completion of the transaction. The cutcome of a transaction
can be estimated refiably when the amount of revenue, stage of completion of the transactson and
cost incurred or to-ba incurred, at the end of the reporting period can ba measured reliably and it
is probable that the economic benefits associated with the transaction will flow to the compary.

b) Property, plant and equipment

Z|Page

Recognition and Measurement

FPE is recognized when it is probable that future economic benefits associated with the fem will
flow to the company ‘and the cost of the item can be measured reliably. PPE is stated at original
cost net of taxiduty credits availed, if ary, less accumulated depreciation and cumulative
impairment, if any, Property, plant and eguipment acquired on hire purchase basis are recognized
at their cash values. Cost includes professional fees related to the acguisition of PPE and for
gualifying assets, bomrowlng costs capitalized in accordance with the compamy’s accounting poficy.
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Subsequent costs and disposal

Subseguent expenditure relating to Property, Plant and Equipment is capitalized only when it is
probable that future economic behefits associated with the item will flow to the Company and the
cost of the item can be measured rellably. All ather repairs and mamtenance costs are charged to
the Statement of Profit and Loss as incurred, The cost and related accumulated depreciation are
gliminated from the financial statements, either on dispasal or when retired from active use and the
resultant gain or loss are recognized in the Statement of Profit and Loss.

Capital-work-in-progress

Assetsin the course of construction are capitalized in capital work in progress acocount. At the point
when an asset is capable of operating In the manner intended by management, the cost of
construction is transferred to the appropriate category of property, plant and equipment. Costs {net
of income) associated with the commissioning of an asset are capitalised until the period of
commissioning has been completed and the asset is ready for its intended use,

Depreciation, depletion and amortisation expense

Depraciation i3 recognized using written down value method so as to write off the cost of the assets
iother than freehoid land and properties under construction) less their residual values over their
useful lives spedfied in Schedule |l to the Companies Act, 2013, or in the case of assets where the
wseful fife was determined by technical evaluation, over the useful life so determined. Depreciation
method is reviewed at each financial year end to reflect the expected pattern of consumption of the
future economic benefits embodied in the asset. The estimated useful life and residual values are
also reviewed at each finandial year end and the effect of any change in the estimates of useful
life/residual value is accounted on prospective basis

Where cost of a part of the asset ("asset component”) is significant to total cost of the asset and
useful life of that part is different from the useful Mfe of the remalning asset, useful fife of that
significant part is daterminead separately and such asset component 5 depreciated over its separate
wsaful life

Deprecation on additions to/deductions from, owned assets is calculated pro rata to the period of
use,

Depreciation charge for impaired assets is adjusted in future periods in such a manner that the
revised carnying amount of the asset is allocated over its remaining useful life.

Assets acguired under finance leases are depreciated on a straight line basis over the lease term
Where there is reasonable certainty that the company shall obtain ownership of the assets at the
end of the lease term, such assets are deprecisted based on the useful life prescribed under
schiedule || to the Companies Act, 2013 or based on the useful life adopted by the company for
simitar assets,

€] Intangible assets

Intangible assets are recognised when it is probable that the future economic benefits that are attributable
to the assat will fiow to the enterprise and the cost of the asset can be measured refiably. Intangible assets
are stated at onginal cost net of tax/duty credits avalled, If any, less accumulated amortisation and
cumulative impairment.  Administrative and other general overhead expenses that are specifically

F|Fage




- THE GANGES ROPE COMPANY LTD

2T 106WB1903PLCO0 1 548

attributable to acguisition of intangible assets are allocated and capitalised as a part of the cost of the
intangible assets.

Intangible assets are amorticed on straight line basis over the estimated useful life. The method of
amortisation and useful life is reviewed at the end of sach accounting year with the effect of any changes
in the astmate besng accountad for on a prospective basis

Amaortisation on impaired assets i provided by adjusting the amortisation charge in the remaning periods
s0 a5 to allocate the asset's revised carrying amount aver its remaining useful Irfe.

d) Non-current assets held for sale

Mon-current assets and disposal groups are classtfied as held for sale if their carnaing amaunt is intended
to be recovered principally through a sale {rather than through continuing use) when the asset {or disposal
group) Is available for immediate sale in its present condition subject cnly to terms that are wsual and
customary for sale of such asset (or disposal group) and the sale is highly probable and is expected to
qualify for recognition as a completed sale within one year from the date of dassification.

Mon-currant assets and disposal groups classified as held for sale are measured at lower of their camyng
amount and fair value less costs to sell

e} Impairment of assets

The Company assessas, at each reporting date, whether there is an indication that an asset may be impaired.
¥ any indication ewists, or when annual impairment testing for an asset is required, the Company estimates
the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset's or cash-generating
unit’s (CGLU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an
individual asset, unless the asset does not generate cash inflows that are largely independent of those from
other assets or groups of assets. When the carrying amount of an asset or CGL exceeds its recoverable
amaunt, the asset s considerad imgairad and is writton down to it reoowarable amount,

In asgessing value in use, the estimated future cash flows are discounted to their present value using a post-
rav discount rate that reflects current market assessments of the time value of money and the risks spacific
to the asset In determining fair value less costs of disposal, recent market transactions are taken into
account. |f no such transactions can be identified, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded companies or other
available fair value indicators.

The Company bates its impairment caloulation on detailed budgets and forecast calculations, which: are
prepared separately for each of the Company's CGUs to which the individual assets are allocated.

impairment losses of continuing operations, including impairment on inventories, are recognised in the
staterment of profit and loss,

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Compary
estimates the asset's or CGU's recoverable amount, A prenviousty recognised impairment loss is reversed
only i there has been a change in the assumgptions used to determine the asset’s recoverable amount since
the last impairment loss was recognised The reversal « limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been determined,
net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the staterment of profit and loss.

d|Papge
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fi Financial instruments

As per Ind AS in many cases the transaction price, Le. the price paid [received) for a particular asset (lability),
will represent the fair value of that asset (liability) at initial recognition,fe.g. that might be the case when on
the transaction date the transaction to buy an asset takes place in the market in which the asset would be
sold),

When determining whather fair value at intial recognition equals the transaction price, an evaluaticn is dona
by taking infio account the tactors specific to the transaction and to the asset or liakbility,

The fair value of a finandial liabiity with a demand feature (e.g, a demand deposit) is not less than the
amount payable on demand, discounted from the first date that the amount could be required to be paid.

Fram a measurerment perspective, the initial fair value, required under Ind AS 1049, should be based on Ind
AS 132 principles. Ing AS 113 requires fair value of demand deposits to be at the amounts which ¢an be
demanded by the counterparty. Therefore, in case of deposit Eability from customer, the entire amount of
deposit that can be demanded by customer can be treated as the fair value. Therefore, no discounting
would be reguired. Also, Ind AS 18 does not require interest accrual on advance payments from customers
to be adjusted in the future sale consideration. On the same analogy discounting of current items are not
dane.

Financial assets and/for financial liabslibes are racognized when the company becomes party 10 a contract
embadying the related financial instruments. All financial assets, financial kabilities and financial guarantee
contracts are initially measured at transaction vafues and where such values are different from the fair value,
at fair value. Transaction costs that are attributable to the acquisition or issue of finandal assets and financial
liabslities (nther than financial assets and financial liabilities at fair value through profit or loss) are added to
or deducted from as the case may be, the fair value of such assets or liabilities, on initial recognition,
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through proefit or loss are recognized immediately in profit or 1oss

The finanoal assets and financal labilities are nffset and presented o net hasis in the Balanes Sheet when
there is a current legally enforceable right to set-off the recognized amounts and it &5 intended to either
settle on net basis or to realize the asset and settle the liability simultaneously,

I.  Financial assets:

Recognition: Financial assets include Investments, Trade receivables, Advances, Security Deposits, Cash and
cash equivalents Such assets are initially recognized at transaction price when the Company becomes party
to contractual obligations. The transaction price inciudes transaction costs unless the asset is being fair
vadued through the Statement of Profit and Loss,

Classification: Management determines the classfication of an asset at initial recognition depending on the
purpose for which the assets were acquired The subsequent measurement of financial assets depends an
such classification,

i, All recognized financial assets are subsequently measured in their entirety at amortised cost or at fair value
depending on the classification of the financial assets as follows:
s Inuvestments in debt Instruments that are designated as fair value through profit or loss (FYTPL) - at
fair value
« Other investments In debt instruments - at amortised cost, subject to following conditions:
5|FPage
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The asset is held within a business model whose objective Is to hold assets in order to collect
contractual cash flows, and

The contractual terms of instrument give rise on specified dates to cash fiows that are solely
payments of principal and interest on the principal amount cutstanding.

Dbt instruments that meet the following conditions are subsequently measured at fair value through other
comprehensive income {(FYTOCN (uniess the same are designated as fair value through profit or foss)
a, The asset is held within a business model whose objective is achieved both by collecting contractual
cath fiows and seling financial assets, and
b. The contractual terms of instrument gve nise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding

Imvestment in preference shares are treated as equity instrurments if the same are convertible into equity
shares or are redeemable out of the praceeds of eguity mstruments issued for the purpose of redemption
of such Investments, Investment in preference shares not meeting the aforesaid conditions are classified as
debt instruments at FYTPL

Investrnents in equity instrumants are classified as at FYTPL unless the ralated mstruments are not held for
trading and the company irrevacably ebects on intial recognition to present subsequent changes in fair
value in Other Comprehensive Income,

For financial assets that are measured at FVTOC!, mcome by way of interest, dividend and excharige
difference (on debt instrument) is recognised in profit or loss and changes in fair vaiue {other than on
account of such income} are recognized in Other Comprehensive Income and accumulated in other equity.
On disposal of debt instruments measured at FYTOC!, the cumulative gain or koss previously accumulated
in other equity is reclassified to profit or Ioss. In case of equity instruments measured at FVTOCI, such
cumulative gain or loss is nat reclassified to profit or loss on disposal of investments,

Irrgainenant of Finanical Assels using Exprecled Credit Luss bMudel urider nd A% 109 = Trade Hucebvables
Ind AS 109 requires testing of impairmerit for certain financial asset under what I$ known as expacted cradit
loss (ECL) moded, This applies to debt instruments recorded at amortised cost or at fair value through other
comprehensive income, such as loans, debt securities and trade receivables, lease recervables and most
loan commitments and financial guarantee contracts.

ECL Model requires recognition of a provision for bad debt/ impairment for either 12- month of lifetirme
expected credit losses (ECLs), depending on whather there has bean a significant increase in credit risk since
initial recognition. The measurement of ECLs reflects a probability-weighted outcome, the time value of
money and the best avadable forward-looking information.

Ind A5 109, prawvides an aption for entities to work out therr mpairment provision based on a simplified
approach, The simplifed approach does not require the entities to track the changes in credit risk, Instead
it requires the recognition of lifetime ECLs at all imes. For trade receivables or lease receivables, the entities
has applied the simplified approach using a provision matrix as a practical expedient for determining ECL
on trade receivables,

For trade receivables or any contractual right to receive cash or another finandal asset that result from
transactions that are within the scope of Ind AS 1B, the Company always measures the loss aliowance at an

amount agual 1o lifetime expected credit losses.
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A financial asset is primarily derecognised when:

i the nght to recaive cash flows from the assat has expired, or

i, the company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to 2 third party under a pass-
through arrangement; and {a) the company has transferred substantially all the risks and rewards of
the asset, or b} the company has neither transfarred nor retained substantially afl the risks and
rewards of the asset, but has transferred control of the asset. On derecognition of a financial asset
in its entirety, the difference between the carrying amaount measurad at the date of derecognition
and the consideration received is recognised in profit or loss.

Classification of debt or equity
Debt or equity instruments issued by the Comparny are classified as either financial liabilites or as equity in
accordance with the substance of the contractizal arrangements and the definitions of a financial liability

and an eguity instrument,

Financial liabilities:

Financial habilities, including dervatives and embedded derivatives, which are designated for measurement
at FVTPL are subseguently measured at fair value, Borrowings, trade payables and other financial liabilitses
are intially recognized at the value of the respective contractual obligations. They are subseguently

measured at amortised cost. Any discount or premium on redemption / settlerment is recognised in the
Staternent of Profit and Loss as finance cost over the life of the liability using the effective interest method

and adjusted to tha liability figure disclosed in the Balance Shaet,

Financial liabilities are derecognised when the habilty is extinguisned, that is, when the contractual abligation
is discharged, cancelled and on expiry.

Equity Instrumnents;

Equity Instruments are recagnised at the value of the pirnreeds, netof dirert rosts of the rapital issie

g) Borrowing costs

EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life
of the financial liability or a shorter period, where appropriate, to the amortised cost of a financial liability.
When caloulating the effective interast rate, the Company estimates the expected cash flows by considenng
all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar
aphons)

by Leases

T|Fage

Determining whether an arrangement contains lease

At inception of an arrangement, the Company determines whether the arrangement is or contains a lease.
The arrangement is, of contains, a lease if fulfiiment of the arrangement is dependent on the use of a specific
asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not
explicitly specified in an arrangement. Arrangements containing a lease have been evaluated as on the date
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of transition Le. April 01, 2016 In accordance with Ind-AS 101 First-time Adoption of Indian Accounting
Standard for finance or operating lease, on the bass of facts and clrcurnstances existing as at that date.

A lease is classfied at the inception date as a finance lease or an operating lease, A lease that transfers
substantsally all the ricks and rewards incidental to ownership to the Company is classified as a finance leage,
Finance leases are capitalised at the commencement of the lease at the inception date fair value of the
leased property or, if lower, at the present value of the minimum lease payments

Company as a lessee

Lease payments are appartioned between finance charges and reduction of the lease Hability so as to
achieve a constant rate of interest on the remaining batance of the liability. Finance charges are recognised
in finance costs in the statement of profit and loss, unless they are directly attributable to qualifying assets,
in which case they are capitalized in accordance with the Company’s general policy on the borrowing costs.
Contingant rentals are recognised as expenses in the periods in which they are incurred,

A leased asset under Finance Lease is depreciated over the useful life of the asset. However, if there is no
reasonable certainty that the Company will obtain ownership by the end of the lease term, the asset is
oepreciated over tha shorter of the estimated wseful life of the asset and the lease term. Cperating kease
payments are recognised as an expensa in the statement of profit and loss on a straight-hine basis over the
lease term, unless the payments are structured to increase in line with general inflation to compensate for
the lessor's expected inflationany cost increase.

Company as a lessor

Leases in which the Company does not transfer substantially 28l the risks and rewards of ownership of an
asset ara classified a5 operating leases. Rental income from operating loase is rocognised on a straight line
basis over the term of the dedevanl bease, [nilial direct costs incurred in negotiating and arranging an
operating lease are added to the carmying amount of the leased asset and recognised over the lease term
on the same hasis as rental income. Contingent rents are recognised as revenue in the period in which they
Are AArMed

Imventaries

Inventories are valued after providing for obsolescence, as under:

= Raw materials, components, construction materials, stores, spares and loose tools at lower of cost
or net reaglisable value. However, these itemns are considered to be realisable at cost if the finished
products in which they wall be used, are expected to be sold at or above cost.

»  Manufacturing work-in-progress at lower of weighted average cost, including related overheads, or
net reafisable value, In the case of qualifying assets, cost also includes applicable borrowing costs
vide policy relating to borrowing costs.

»  Finished goods and stack-in-trade (in respect of goods acquired for trading) at lower of weighted
average cost or net realisable value. Cost includes related overheads and duty paid/payable on such
goods wheraver applicable
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Assessment of net realisable value is made in each subsequent period and when the circumstances that
previcushy caused inventories to be written-down below cost no longer exist or when there is clear avidence
of an increase in net realisable value because of changed economic droumstances, the write-dawn, IF any,
in the past period is reversed to the extent of the original amount written-down so that the resultant carmying
amaunt is the lower of the cost and the revised net realisable value.

I Taxation

Tax expensa represants the sum of current tax and deterred tax, Current tax is provided at amounts expected
to be paid {or recovered) using the tax rates and laws that have been enacted or substantively enacted by
the reporting date and includes any adiustment to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet method, on all the temporary differences at the reparting
date between the tax bases of assets and liabilities and their carrying amounts for financial reparting
purposes, on camy forward of unused tax credits and unused tax loss. Deferred tax provision is subject to
faliowing excaptions!

» deferred income tax i not recognized on the initial recognition {including MAT) of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

o deferrad tax assets are recognized ondy to the extent that it is more likedy than not that they will be
recovenad.

Deferred tax assets and liabilites are measured at the tax rates that are expected to apply to the year when
the asset is realized or the Rability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date. Tax relating to items recognized outsde profit or boss is
recognised outside profit or koss [either in other comprehensive income or equity).

The carrying amount of deferred tax assets (including MAT credit available) Is reviewed at each reporting
date and is adjusted to the extent that it is no longer probable that sufficient taxable profit will be available
Lo albow all o ot Of Le assel lu Le ievuveied,

Deforred tox goscts and liabilises are offsct when they relate to income taxes levied by the some taxation
autharity and the Company intends to settle its current tax assets and habilities on a net basis

k) Employee benefits

Short term employee benefits:

Employee benefits such as salaries, wages, short term compensated absences, expected cost of bonus, ex-
gratia and performance-linked rewards falling due wholly within twebve months of rendering the service are
classified as short term employes benefits and are expensed in the period in which the employee renders
the related service.

)} Provisions, contingent liabilities and contingent assets

Provisions represent liakxlities for which the amount or timing is uncertain. Provisions are recognized when
the Company has a present obligation {legal or constructive), as a result of past events, and it is probable
that an outfiow of resources, that can be relably estimated, will be required to settle such an cbligation,
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If the effect of the time value of maney is material, provisions are determined by discounting the expected
future cash flows to net present value using an appropriate pre-ta discount rate that reflects current market
assgssments of the time value of money and, where appropriate, the risks specific to the lability. Unwinding
of the discount is recognized in profit or loss a5 a finance cost Provisions are reviewed at each reparting
date and are adusted to reflect the current best estimate,

A contingent Hability is a possible obligation that arises from past events whose existence will be confirmed
by the cccurrence or non-occurrence of one or more uncertain future events beyond the control of the
Compary of a present obligation that 5 not recognised because it is not probable that an outflow of
rescurces will be required to settle the obligation, A contingent liability also arises in extremely rare cases
where there is 3 liability that cannot be recognised because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its ewstence in the financdal statements.

Contingent assets are not recognised but disclosed in the financial statements when an inflow of economsg
benefits are probable,

m) Earnings per share

The Company presents basic and diluted earnings per share ("EPS®) data for its equity shares. Basic EPS is
calculated by daading the profit or loss attnibutable to equity shareholders of the Company by the weaighted
average number of equity shares outstanding during the year, Diluted EPS is determined by adpusting the
profit or loss attributable to equity shareholders and the weighted average number of eguity shares
outstanding for the effects of all dilutive potential equity shares.

n) Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on hand and short-term money market imestments
with original maturities of three months or less that are readily convertible to known amounts of cash and

which are subyecl w an insigriticant risk of changes in vakue.

o} Exceptional ftems:

Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the ordinary
activities of the Compary is such that its disclosure improves the understanding of the perfarmance of the
Company, such income or expense is dassified as an exceptional item and accordingly, disclosed in the
notes accompanying o the financial statermnents.

p) Fair Value Measurement:

The Company maasures certain financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transacton betwesan market participanis at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

« [In the principal market for the asset or liability, or
s [n the absence of a principal market, in the most advantageous market for the asset or llability.

The principal or the mast advantageous market must be accessible by the Company.

10|FPage
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The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their best economic interest
A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another rmarket
participant that would use the asset in its highest and best use.
The Company uses valuation technigues that are appropriate In the circumstances and for which sufficient
data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobsenable inputs,
&l assets and habilites for which fair value & measured or disclosed in the financial staterments are
categarised within the fair value hierarchy, described as follows, based on the lowest lavel input that is
significant ta the fair value measurement as a whole:
o Level 1- Quoted (unadjusted) market praces in active markets for identical assets or Rabilities.
o Llevel 2 - Valuation techmigues for which the lowest input that is significant to the far value
measurerment 15 directhy or indirectly observable.
o  Level 3 = Valuation techriques for which the lowest level mput that is significant to the fair value
measurement is Lnobservable,

For assets and liabilities that are recognised in the balance sheet on a recurning basis, the Company
determines whether transfers have occurred between levels In the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurerment as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and labilities on
the basis of the nature, characteristics and rsks of the asset or liability and the level of the fair value hierarchy
a5 explained above.

g) Critical accounting judgements and estimation uncertainty

The praparation nf the finandial statemenls in conformity with Ingd A% reguires the divectors of the Cormpany
to make judgments, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical
expénience and other factors that are considered to be refevant Actual results may differ from these
BSNmates

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the pericd in which the estirmate is revised if the revision affects only that periad,
of In the period of the revision and future periods if the revision affects both current and future parods,

On the transition date an assessment has been made wort. identfication of Joint Ventures, Associates and
Relsted Parties as per Ind AS vis a vis previous IGAAP. Based upon the assessment made by the
management, the necessary reclassification has been made and has been disclosed accordingly. The
follawing guiding factors have been evaluated for the purpose of arriving at an informed conclusion. As per
Indian Accounting Standard (Ind AS 28), “Investments in Associates and loint Ventures®, there s
a reguiremnent of assessment that If an entity holds, directly or indirectly 20 per cent ar maore of the vohing
power of the investee, it i5 presumed that the entity has significant influence, unless it can be cdleary
demonstrated that this is not the case. Based on assessment of significant influence and terms of joint
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arrangement carried out by the Compary under Ind AS the management is of the view that under the
Imdian Accounting Standard the conditions are not being met as a result, equity imestment in these entities
hawvie baen atsested to be carried at fair value through other comprehensive income,
As per IND AS 24 dealing with RELATED PARTY DISCLOSURES, the Standard requires disclosure of refated
party relationships, transactions and outstanding balances, induding commitments, in the consolidated and
separate financial statements of a parent or Investors with joint contral of, or significant influence over, ah
irvestes presenied in accordance wath Ind AS 110, Consolidated Finarcial Statements, of Ind A5 27, Separate
Financial Statements, This Standard also applies to individual financial statements. The guading factor for the
identification of the Related Parties have been made on below parameters,
In considering each possible related party relationship, attention s directed to the substance of the
refationship and pot merely the legal form. In the context of this Standard, the following are not related
parties;
ia) two entities simply because they have a director or other member of key management personnel in
comman or because a member of key management personnel of one entity has significant influence over
the other entity,
(b twia point verturers simply because they share joint control of a joint venture,
(c} (i) providers of finance,

(i) trade unions,

1) public utilities, and
(v} departrnents and agencies of a government that does not contral, jointly contral or significantly influence
the reporting entity, simply by virtue of their normal dealings with an entity (even though they may affect
the freedom of acticn of an entity or participate in its decision making process).
(d) a custarner, supplier, franchisar, distibutor or general agent with whom an entity transacts a significant
velume of business, simply by virtue of the resulting econcmic dependence

rl Segment Reporting

The management is of the view that the as per Ind AS 108 "Operating Segments” specified under saction
133 of the Companies Act, 2013, there are no reportable operating segments apphcable to the Company.

s} Recent Accounting Pranouncement

The Comparny has not early adopted the following new standards or amendments 1o standargs in preparing
these financial statements

Ind AS 115, Revenue from contracts with customers

MCA wide its notification dated 28 March 2018, notified Ind AS 115, "Revenue from Contracts with
Customers”, Ind AS 115 establishes a single comprehensive madel for entities to use In accounting for
reveriue arising from contracts with customers. Ind AS M5 will supersede the current revemie recognition
standard Ind A5 18 "Revenue”, Ind AS 11 "Construction Contracts”, when it becomes effective.

The core principle of Ind AS 115 is that an entity should recognise revenue to depict the transfer of promised
goods or senvices to custamers in an amount that reflects the consideration to which the entity expects to
be entitled in exchange for those goods or senvices. Specifically, the standard introduces a 5-step approach
to revenue recognition:

» Step 1 identify the contract(s) with a customer
* Step 2 Identify the performance obdigation in contract
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# Step 3 Determine the transaction price
v Step 4: Allocate the transaction price to the performance obligations in the contract

» Step 5 Recognise revenoe when (or ag) the entity satisfies a performance obligation

Uncler Ind AS 115, an entity recognises revenue when (or as) a performance obligation is satisfied, Le. when
‘control’ of the goods or services underlying the particular performance obligation s transferred to the

customer
The new revenue recognition standard is effective from 1 April 2018, The Company has completed its

evaluation of the possible impact of Ind AS 115

13| Page
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THE GANGES ROPE COMPANY LTD.
UZTL06WELS03PLOD01 540
Nedes to Finarsgial Statementy as on and For the yesr ended 3158 March, 20408
[fornount i BN Bn D00, wnless stharwiig itated]
¥1 Cowtingent Liabilties, Comtingent Aszets & Commétment to the extent not prowided For:

111 Comtngent Liakdties

As at Az at s at

L PR, 31" March 2018 | 31" March 2017 | 1" Agril 2016
A ClaimafDisputes/Demands rot acknowirdged as delts -
i, Incame Tax under appeal - - -
n Saled Tax under appasd (Tots! amownt pard unders protest) . -
I Chaims of Creckors & waorkers - - -
W, Provident Fund Damages - K =
W Legse Mard - :

312 Commiltments

!Sl e Particulars o -
) 31" March 2018 | 31" March 3017 | 1" Aprll 3016

Estimated amount of Coalracts fernaining oo be exedled on Capital Acoount

K {net af advanoes] . C

32 Assets pledped as sacurity
Tiie carrging amounts Of a5l pedped &8 senunity Tor current sre:

s at s ot A gt

Partioul ;
| o fefer Note Mo. | o1n parch 2018 | 317 March 2007 | 17 Apeit 2016

Carfent

Finamcial axigts 3 ’ -

First charge
Trade Receivables = s .
Floating charge
Cask and cash pquivalents s :
Othar Cusrant Atsely - = =

MNor-financinl assety - - -

First charge
Irrveriteries - . -

Total current assets pledged as security . -

an-yrmeni
First charge
(Fresheld land & Plancation - - :
[Freshold buildings - - -
Furniture, fittirgs and squipment soquired under finance lesse

Total non-currants assots pladgad as securty - . :

Tatal assets pledgad as secarity - . E




THE GAMGES ROPE COMPANY LTD.
U2 TI0EWRLS03PLO001548
Meatan to Financsl Statements as oo end for the year anded 31x0 Barch, 2018
33 Desclosure as required wnder the micro, small and mediem enterprises devefopment act, 2006, fo the extent ascertained, and as per notificaton
mumbgr G5A 675 [£] dated Ath Saptambar, 2015

As At As ag A an

e = 31" March 2008 | 31" March 2007 | 17 Apeil 2016

i The principsl amaunt and ke interest dus themson remaining unpand bo any)
supplier at the end of each Fnandal vear. r . -
1 The amount of evberest pedd by the buver in terms of section 16 of the Micro,
Small and Madium Enterprises Dewvalopmant A, 2006, @ong with the amount
of the payment made bo the supplier beyord the apposted doy during each
accounging year - E .
il Tha amount of Imerest doe and payakde for the pariod of delay in m=Ir-In|I

payment bt without sdding the interest speclied under the Wacra, Small and
Medlem Enterprises Development Act, 2006 - = .

v The amaunt of inqeregst acorued and ramaining wapaid &t the end of each
| Boounting year r &

W The amount of further kvierest ramaining dus and oDayakle even In the
succeading years, until such date when the mberest duss sbowes are actusly paid
i tha smal enterprise, for the purpose of demtiowance of 3 deductibbe
eapenditure under daction I3 of the Micro, Small snd Medium Enterprises
Cwvninpment Act, 2006 . 5 .
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THE GANGES ROFE COMPANY LTD.
UIT106WBLS03FLC001543
Hotes bo Finamcial Statemants as on and for the year ended 315t Barch, 2018
Melated Party Disclossred
Mame ol 1he relatied parties and dascription of relatiombhip

Entities im which individualy relatives having controd is/are key manaeement persormel or have significant influence
Kay Management Personmed

i Eridhar tharma

Lri Sitaram Agarvwal

Ervit. Maniju Sarad

Ery Managemant Fersonnel compensation

For the year ended For the pear ended
dacksiiz 11" March 2018 12° March 2017

Shert-temm amnployes Benitits =

Porg-grnploymang benefis =

Lang-lerm ermployes benelits -
Termmnelion banelity =

Tokal Mllﬂn

Segmant Reporting
Tha managamant 15 of 1he wiaw that tha as par ind AS 108 *Coerating Sagmants” specified undar section 133 of the Companies Act, 2013, there e no
raportable operding segments applicabils bo 1Be Compery.

Transilom to Ind A5

Baxls for Praparation

Far s period up o and including the year ended farch 31, 3017, the Comparry has prepared it fnancial statements in accordance with generally
arcepied accounting principles in india {Indian GAAP). These financal statemants for the yaar erdled March 31, 2048 are the Company's first annual
I A% Ninarcipl satements &nd have been prepared in soodedande with Ind &5

The acoounting policies set 0wl in nobe 3 have been applied In preparing the Bnancdal statements for the year anded 31 March 2018, the comparatye
InfesTration prasemiad In thaae financal aatements Tor Ihe year ended T Marel 3017 ard bn (ke prépasation of B gpening ind AS Balance sheat &1 1
Ageil B1E (he dat= of trardition), This note explains the principal adjustiments made by the Company in restating its Baandal stxtements prepared in
accordance with provioen GAAD, ond how the Erendition from previaul GAAT ta Ind A5 hag sffected the Company't finsncial patltion, fesncial

performance and Cash Mo

Encoptions and Exemptions Appliad

I 85 104 “First-tirne adoption of indian Accounting Stardlands” (haresnalter referred bo as Ind AS 1011 allows lven time adogbens carain examgtions
fram the retrspective appication of certain M0 AY, effectve for April 1, 3018 ppening balance sheet. in pregaring these financigd statements, thi
Company has applied the below mentioned opticnad exemplions and mandatary excoptions




THE GANGES ROPE COMPANY LTDL
UETI06W B ROEPLCOOL S48
Modes fo Finarcial $taterents a5 on and for the yesr erded F1it March, 2018

3621 Optional Exsrptians Availed

Property Plant and Equipsnent; Intangible Sxsets and Irvesiment Properties
A permitted by para 05-088 of Ind A% 101, the Cormnpany has elecied to measure iterms of property, plisl 8nd sguipirssl 81 iL8 carrging valus 31 the
iranstion date.

Determining whether an arranpement containg o Lease

Pars DF-D9AA of ird A5 300 inchades an optioral exemption 1hat permits an entity fe apply the relevant rguirgmants in Apperadix © of ind As 17
“Letnes” for determining whether an arangernent existing 81 the date of transition conlaing a lease by considenng the el and crcumstancas adsing
at the dabe of transition (rather tham at the inception of the arargement], The Company has applied the abowe transtion provishan snd has asssdsed
all tha @rangemants &l the date of transgion,

Deslgnatsan ol pravicusty recognived financial instrumants

Pars DI9E ol Ind A5 101 permig an entity 1o Sesignete particulsr investments in eguity instruments &5 a1 Talr walug through atfor comprehonsive
intorme (FROCT) based an Facts and roumatances st the date of transiton o ind A5 {rather at inftial recognition). The Company has epted to wvall this
eRemption o designate its irsestrants in equiby Insturments (other than investment ik subsidianes and assodates) as FUOC] an the date of Eranstion.

36.1.7 Mandatory Exceptions

6.3

Estimates

A5 par parg 14 of ind &S 101, an antity's eslicnales @ pioandance with Ifd AS ot the dle of trangiton 1o Ind A5 at the and of the compamatg paricd
presented in the entity's first ind AS financial statemnents, as the cese may be, showd be consistent with estimates made for the same dste in
accordance with the previows SARP unless there Is chjecive ovidenos that teose astemates warn in armar. However, The estimates shauld be adjusted
ro reflect any differentes in acoounting policees,

A&s per para 16 of the standard, where spplication of Ind A5 requires an entdy fo make certain estimates that were not required under preysous GAGP,
those estimates should be made to reflect condibans that existed 3t the date of transition or at the gnd of the comparative period.

Thi Company' s astimabes under Ind A5 308 Consmmtan wilh 1he abdve reguiremesl. Kay eslirmatas oonsidered in préparation of 1ha Ninancsal srasamsieg
thet weere nof requined under the preous GAAF are Bsted beloss

-Fair Valuaben of fimancial mstruments carried at FYTPL andf or FYOC.
Ampairmaent of firancial assets based an the expected cradis ioss model
“pesarmination of the discounted vidue Tor Fnancal ingtruments carried 31 smortioed cost,

De-recognition of financisl assets and lakilithes

Ay per pars B2 of Ind AS 100, =0 endity should apply the defecognition reguirements in ind A5 105 “Financiad instrumerts”, prospectively for
transachons ooowting on or after the date of tanskion to Ind AS. Howewar, pars B3 gives an option 1o tha enbtay to apply the dorecognitan
requirgmanis Trom a date of s ohsaige I ine informetion requeded o apgdy Ind A5 109 1o Frencial adsets and Mnancssl Nebilties demscagnited &3 8
resill af padl baractions wed nbiained at the initially accosinting for those transctions. The company bas elected o apply the de-recognibion
peovisions of ind AS 109 prospectively from the dete of tansiion 10 ing AS

Llassilicalive dinl slidasimemicil ol Filaiiial assels

Para BB - BBC of ind A5 101 requires an entity 10 assess clasafication of financiad asests on the basss of Fects and Circurmsianies axisting a5 on tha data
of transltan, Furikss, the standard permits messuremet of financal assets accounted at amortized cost bazed on facts and circumstences existing at
tree date of transition If retrospective application |s impracticablo,

Accordingly, the comnpany has determibned the cassification of financiad atsets based on facls &nd Circumsiances e exist on the date ol [rangition,
Megiarernent of the financial aisets acoounted at amortisd cost has been done retrospectively,

Impact of Tramiition to ind A%

Thee inllcwing 15 @ surmemary of the efects of the differences beteeen ind A5 and Indian GAAP on the Company's botal equity shareholders’ funds and
F'l'D"t and lgss for tha financial perinds pravigusly repomod uedar ndian GASP Tolloawing 1he dste of Transition o Ind AS,




THE GANGES ROPT COMPANY LTD,
UITLO6WBISTAPLODNL 54
Motas 1o Finarclal S1atemsenis a5 on and Tor the year ended 3151 March, 2012

M0.1 Recanciliation of eguity as at date of transition {Lst April 2016)

Partiular leder Mobe Mo, | Pravious GAARY Adpritemant bnd AS
ASSETS
HNON-CURRENT ASSETS
Progpedty, Plant e Eguipmas b Bro08 - 08
Financial Assets
IrEEtrmrils a BHIQ-E-?J}? 43.54 “l':'lﬂl.m
Tatal bon Current Asset B4,345.15 43.50 B4,350.04
CURRENT ASSETS
Inyentanids £ BTLET - ET16T
Fengngipd Assols
Trade Receividlay &, 000 00 [kl 554000
Tl and Cash Equivalents 153764 - 193764
Loans R, 784.15 v 88, 784.15
nher Financial Assets 3,415.00 - 313500
Currant Tas Asueis BIESA - GI65E
Tl Curras] Aijsns 11330604 LB i A
Tetal Auiati IETLIS {16.140] 195 G56.08 |
BQUITY AND LIABILITIES
EQUITY
Erpaiy Share Capithal 14, 700,00 - 14, 70000
Crher Dguity o4 918463 154.50 9507312
Equity attribistabie to the owniars 109,618.63 154.50 109,773.12
LIABILITIES
MON-CURRENT LIABILITIES
Defarned Tax Liakilits (Nat] d - [1m0.60] 1170.60)
Mon Current Liabiity - |!I.'.'l]-.ﬂ !I]I'D.!g
CURARENT LIABILITIES
Financial Liahilties
Boroewings a%5,332.03 - 45337103
Trade Payables 15 (00,00 - 19, 0000 00
Ceher Financlal Liahiiiias 178801 - 1.788.01
i Currant Liabilibies
Current Liability
Tofal Equity and Liabiitias

* The previous GAAF figores kave been reclassified to conform toInd AS presentation reguirements foe the purposes of this note.




THE GANGES ROFE COMPANY LTDL
UZTIDEWHLS0IFLID01548
feabes 1o Finandial Slatomants as on and Tor the yasr erded 315t March, 2018

356.3 7 Reconciliation of aguity ai ot §1sf Manch 2017

Partaculars Refer Node No. | Previous GAAP® e jusgrent Il &5
BS5ETS
HNON-CURRENT AS3ETS
Property, Plant and Equipment ] BE1 24 E G114
Finandal Assets
InvesIments B A3 46707 44.55 H.511.62
Lzans - . =
Tartad Man Currant -M'Illi 149,51 &, 55 B4,183.05
CURRENT ASSETS
Inventories e 872.E7 BYLED
Firancial ARsots
Trade Regavelles B, 00000 (2006 5,010,000
Chah and Cash Equivelents 1,002.02 - 1,002.02
Eiainix 104,507.08 : 104,507.08
Cfhar Financial Assots 125,080 . 1250640
Curnent Tam Aiets a03,53 - a%3.53
Tedal Carrard Assets 11 g [0 112,910,300
Total Assets !SII!.-I:.H [ .'I.'gillﬂ.].'i-
EQUITY AND LIABILITIES
EQUITY
Equity Shane Capital 14, 700,00 - 1470000
Dhar Equity 10297370 135.97 103,099,608
Equity atribigabls to the awners 117,675, M) 115.97 117, 780,68
LIAMILITIES
INION-CURRENT LLABILITIES
Cedrrred Tax Labilities |Met) d - (17143 117143
Man Currant Liabiling - (1714 (7342
CLIRRENT LIABILITIES
Einandal Linhilities
Boerowingy 50,392 54 L 50,3592.34
Trade Payaliles 19,000,040 - 18,00
Nimer Financial |iakelirisg
I#her Parfémt | iAbalifesy
Current Lizbility
Tofal Equity and Liabilities

* The previous GASP fipures have been reclassified to comfoem fo Ind AS presentation regurermnents Tor the purposes ol this note,
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Motei to Financial Statemants as on and far the year ended X5t March, 20408

2633 Reconciliation of total comprehemive income for the yesr ended 31 March 2017

Particulars Bular Notn Ne. | Previous GRAP® Adpastment I £
INCOBAE
Reversue from Dperations % F
Qiksse INCoemin 135573 ; 4,385,731
Teral Imtome |A) 4,350 7% = 4,385.73
[E itk
Cranges in Invenbaries of Finished Goods, Stock-In-Trade and Work-m: - -
PrOgnEss
Employee Beneffts Capenie SO0.00 - SOR00
Frmance Costs 2,205 9% - 4,2a5.79
Depreciation and Amortisation Expense 156.84 - 1594.84
Cther Exoenses 605,40 30.00 535,40
Todal Expansss (B] 3,948.03 30.00 3,378.03
Prafis bafare Exiapticral Rerms snd Tax (a-8) adl, (R a11.70
Exceprional ibems
Prafit before Tax 4100 (306 41170
Tax Expanse:
Currant Tax Bl.B3 ' 383
Dalarred Tax - (1.0z) |2.02)
Paeslil Bar (b year 05T [ 9E5) i3
Ofhar Comprehenskve Incomse
|tems 1hat will not be reclassdied to profit ar koss
Bemeasurement of defined benefis plan e - 0.66 OLES
Ircomme ba redating To these lems d = [[xRele) | .20}
Other Comprehenalve Income far the Fear [(Met of Tax) - 046 [
Total Comprehersive Imcome for the poriod 360.87 IE 33235
Reconciliation of Total Equity
A5 o 31at March, | As on I51 Aprdl,
Particulars Rafer Mote No. 2017 2016
Tital Equity as per previous AP LI7,ETLTD 109,518.62
adds finsel; Adjustmants for GAAP ditferanch
_EI‘I‘\-I:'I.'tm tair waluatkan ot Financial Assets ] &8 55 43,50
FEffect of others {00,060 | B0
| Taos e justrment an Ingd AS adjustinent d 144.54 15200
Totad Eguity as par Ind A5 1777278 109, 754.58




THE GANGES ROPE COMPANY LTD.
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Botes bo Finendal Ststeenents & an and Tor the year arnded 3151 Manch, 2018

36.3.5 Reconcifation of total comprehensive inoome for the year ended 31 Manch 2017

Farficulars Rater Mot Mo, 2016-17
Total Profit a5 per provious GAAP 360.87
Add/ (less): Adpmbmants for SAAP diflarencs
Eftect of fair valiation of Finandial Aseels # L]
Effect of alhers |30.000
Tax sclpastressed on ind AS adpastnent d [T52]
Total Comprehensive income as per ind AS 324.00

36,06 impact of Ind AS adoplion an the Comsolidated staements of cash Tlows Bor tha year endad 31 March 2017

[ Particutans Bobes Previous GAAP | Adpstments ol A%

Met cash flow from Operating Activithes 10,156,156 {12.311.11] |2,154. 98]
et cash fiow from Invesiing Acsivities 1,641.59 {3.227.19) 11,585 15
Mt cash Nlow from Fnanding Actitios 12,733.77) 155519 81453
Nt incréadis/{derreass] in cash are cash aguinalems 925620 .00 1935 631
Cash and cash Buvesents as at 1 April 2016 1,927.64 . 1927554
Elf‘a!h and tash equivatents as at 31 March 3017 M - 10002

36.3.7 Nofes ba First Time fdaption

a  Falr vabuation of Investment
Under the previous GAAP, investmants B equty instruments wers classified as long-term Invastmants or Tant Investmants based on the Intended
halding pericd amd mealisalility, Long-1erm invastments were carded ab coit ks pravision lar ather tham Temporary deckee i the valise ol stk
Frestments. Curent investments were carried at lower of cost and fair value. Urder Ind A5, these investments are required to be measured a1 fair
walug a3 DL,

b Property Plant & Eguipmsent
The Compary has alacied O continug with the carrying walue of 3 i Propeny, Plant and Equipmant 34 recognised a5 of 150 Apri, 2016 [ranstion
date] mepsured &4 o e previous GAAP and use thel carrying valis= a5 its desmed cost a8 of the transition date

¢ Imwentory
Land - Under previcas GAAR, land has been values at the lower af oost and nef realizable vaiee. The seme treatment applies as per ind A5 2




THE GANGES RIGPE COMPANY LTOL
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- Nofes fo Financial Staternents &3 an and for the year ervled 315k March, 2018

d  Defered Tax

13 Incfan GAAP requires doferred fax accounting using the incoma statement approach, which forusses on differences between tasable profits and
aecaunting profing Tor the perted, Ind AS 17 fequines &afifies 10 siounl o dalpived tads using 1he hadance shaet pppecach, which focuces on
temporary differences between the carrging sniwet of arn adeet ar Bability in the belance sheat aad Hs L base, The spplication of Ind AS 12 &ppraach
has resulted in recognition of deferred tan on new termporary differences which was not reguined under indian GAAP,

In sdditior, the warous transitional sdjustments lead to &fferent femporary ddferences. According 1o the accourting policles, the compary has 16
mcoount for such dfferences.

e - Under previous GAAP, there was no concepd of other comprehensie income. Under Ind A, specified iterns of income, expense, gains, or losses sre
reguined Eo be presenbed In ather comanehensiee income.

I Retslned Earnings
Relained sarnings &5 a0 Apeil 1, PI16, whens applicaiie, has bevn adpesied congapasnl to he above rd A5 ransilion sdjustments,

37 FairValue Measarement
Cazegones of Financisl Assets & Fnandal Linbilities as-at 31st March 2008 and 315t March 2017

Jist March 203§ 3131 March 2017
Particulars Amoatized Amaortized
FUTiPL FWwoLl Cont FWTPL Pl Ceat
:|Fh-1dll.hltu
Imvestmant
= Egafty bnsbrusmienks . 173 TE0 18 . v BIS1142 J
Tradn Racsvahblas B - B.ESD.O0 - : 5,910.00
Cash and Cash Equivalents & = 112676 . v 100202
Bari Balance cthar than abowe . . - - - .
Loans 15 Emphiyees - - - - - -
Lot 8 Adaned Pariey - - 068028 - - 22,084,44
. Loars t6 Commpaniesy Firm - - TiFus 1] - - B2, 432,64
Security Deposits . = -
Cther Financal Agsets i - £35.00 - - 1500
> Tertal Financial Assats - 173, 780.18 100,808.10 - 8351162 e (L
Financial Liabilitlas
Hornrwings - - 108, 364,98 - - 50.392.34
Trade Papables ; : 21, 400.00 . . 18, 000:00
. Tiher Firamcial Libliies L & 7,R54.B5 . . .'II:'."-I-EI_'i-tI
Total Financial I.Hlﬂ'l‘-'HE - - 137,624,249 - ' T1,141.64
AL an 1cr April 216
Cont
Financial Assels
vl
- Eauity Ingrurmass - BR510.96 -
Trada Recewablas - - 5. 9000
Cawh and Cash Equivalents - - 1.937.64
Bank Beance atner than abone - .
Lo#ans o Emolovees . -
Leang o Belatad Partied - - 10T 34
Loang 1o Companss Firm o o AR TS
Serurity Doposts - - -
Cnher Anancial Assats - - 312500 |
Total Firanclal Assas - E3.510.96 10377833
Financial Lizbilities
Barowings E E 45331303
Tragde Pavahbles - - 159.000.00
Qeher Financial Libdities - - 1.7AA{1 |
Tolal Financial Liskilities - &
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Fair Valuet of Financial Asiets and Financial Liabilities méasured a1 Amonised Coit
Thee Fallowing i5 the comparison by cass of the carryeng amounts #nd Tair value of the Company's financial instrumseeas that are measured at amanized

=118
B1s& March 2018 B1st March 2017 1st Agril 2018
Particulars ]
Carrging Amounk Fair Value Carrging Amoant Fair Vadue Carrying Amowant Fair Value
Financiad Assets
Trace Receivables 5. 480,00 5.8B0.00 591000 5.500.00 554000 5.540.04
Casl and Cash Equivalenti - - - - 150764 1.927 .54
Rank Balance gther than ahove - - E — - ]
Lpans to Employees . B . . ¥
Loans to Aelabed Fartes 10440072 2044023 21.,084.48 prda T T 1024739 10,3473
Loans o Comgeniey’ Binm T123611 71611 B2.422.64 B AZEE EEADE TS HE.A3E.7E
Setunty Depesds - - - - -
Oither Finantial Assats 12500 125,00 13500 125,00 313500 im0
Total Firancial Asseks L2500 1i5.00 A1 8T 08 110,592,081 1097609 ) 20977670 |
Finarcial Liabilities
Barowings 108,354,308 10835438 50392 34 50.353.34 45.332.04 #5333 03
Trade Payables 21.500.00: 21,8000 19000 00 15.000.00 15, 000.00 19.,000.00
Cther Financisd Libslitss TES B TES A 1.795.30 1,740 30 17884071 178804
Tertal Financial Liakilites L e O % T " G5 120.04 6, 120,04

Tha managemant aasecsed 1Mer the falr vahigs of cash and cash eqguivalents, trade receiabios, tade payalles, sham e Borrowings, and o
Frarc il liabilties approxemstes their carying amaurts langely due 1o the sheet-term mbbarities of thase mybaments,

Far Financial assets and lishildies that ane measuned at fair value, the carnying amounts are equal to their fair walues.

The Tair walue of the financial assats and Neendial Rabdities & eeluded at1ha amegnt ar which 1he ingiruments cold be @achanged in 3 ourent
transarfinn heatwesn willing parfsee Atk than in g foeced or liguichtion qale,




THE GANGES ROPE COMPANY LTD.
U2 TLOGWRL BOIPLCO0E S48
Nides o Financisd Statements a5 on and for the year ended 3158 March, 2018

33 Falr Value Hieraschy
L 351 Finanrcial Instrianent

Tha foRcraing arg the judgemanis and gRlimatas made in darermising Cha Tair valugs of 1he Bnancial instramants that arg (a] recognized and mesxsuned
8 Taiy wadue g 8] medasdned ar amortioed cowl and Tor wihich Taic yalpe e disclosad in the finaniaal stabenants, To provide an indcation about the
relishfity of the inpats used in determining fair value, the comparey has clessified ils finencial mstrements info the three levels af Tair vakie
rmeassrerment as prescribed under the Ind A5 112 “Fair Valos Measuroment”™. An explanation of cach level follows undernsath the tables.

Assats and Uabilities measured at Falr Walue - recurdng fale value measwements
As ot 31st March 2018 arsd I1st BMarch 2017

rtinulars 315k Masch 2018 315t March 2007
. Lewed I i Lewel 3 Level 1 Leved 1 Level 3
FArarcial Assets

Irvensbmant

 Epaiy Inestrumaenits it ] 173,515.2% 2733 . H3,237.99

Total Pinancial Assats| LTS - 173,515.29 173.63 - A3,237.99

iy ot 151 Apridl 3006
| Particutars Lewel 1 Lewel 2 Lewel 3
Financlal Asscis

Inwesimaeant

- Equiby Ingtnaments graay - Ha ZEP 00 |

Totad Financial Assets BE0.1E - FLENEE T

P2 Dunng the ves ended March 31, 2018 and #arch 31, 2017 there are no ransders beressen bevel 1, level 2 and level 3.
35.3 Explanation bo the fair valee hieranchy
Thie Company measures financial instnemonts, such 3%, quotod invastrants at fair value at sach raporting dabe. Fair velue is tho price that would be
racEved to sall gn aisst oF padd bo trangher @ lalbiity in an ordarly transaction bebssen markel panicpants 81 the messuremant date, AN assels and
Habiities foe which fair value is measured or discdiosed in the finondal statements are categorsed withan the fair value hierarchy, described & follows,
based oo che kwest leved Input that is significant bo 1he fair valus measaamant as 3 whola:
39.3.1 Lewal 1 Lpved § aprarchy [mcludes fingncial Instiumants maasured usang gquated peices, This inciudas listed aquity Ingiruments, radad bonds and
Fubusl fursds el e guoled price. The e vl of 58 aguity nstraments [indlod@ng Bondd] which are raded in the stock axchanges is
walued using the closng price 25 at the reporting perod. The mutaal funds are valoed using the closing NAV.

3917 level2 Thie Fair value of fimancial instruressts that are not traded in an aciive markes |for example, traded bonds, over-the-courier derivatives) is
dsserminad uging vakiation techaigquas which maieese the w5 of ohsgrvable marked dats and raly as litde ag possikla on entmy-specifc
estimabe, &8 dgnificant inpuls reguived to fair value &0 instrument are obeesyvable, e nstement & included in levsl 1

1959 Level 3 IF ane o e of Bhe sgnificans Inpuits 18 nnd kaser nn nhesreahle market data, the mcbnment i incldgd in el 3. Thiy 5 10 cone for
WHIEiRY BTy CORUFILIDE, Contingent nandineratins insuded in Il 1
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40 Firarcisl Rish Management Objecthve (Ind A5 107)

: The Campany's principal Tinangipl Rabilines comprines of Borrdwings, irede g other payables. The Company’s financial agsats comprises of trade and
otk receniabley, lpans, investments and cash cash squivalents thal derive directly from its cperations
Financhl rmaragement of the Compary Fas been receiving attention of the top maragement of the Company. The marsgement considers linBnoe 52
the lifeline of the bisness and therefore, finandal management Is carried out meticulously an the basis of detailed management informabon systems
and reports 3t peradical ingarvaly extending Trom daily epans 1o long-1erm glens, Irportance s Bid on Bguidity and wiorking capital mansgament
wilf @ wiew 16 redude aver-gependence on Barewings and reductan in interest cost. Varous knds of Tinancisd risks and thes matippion plass are 35
Folbowes:

&1 Creolt Risk

Cradit risk & tha risk that courmarparty will st meet (s abligations leading 10 linarcis less, The Compary has an adablishaed credit policy and & credit
rEwiew methandsm, Credit exposure 15 undertaken only with brge reputed bustress hoeses and with ro Ristary of delaul against peyreenls. Besed on
the busiress model, mecro economic enviroment of the business and past trends, the managemend has determined nil percentags for sny dass of

financial asset wnder expocted credit Inss

40,2 Liguidity Risk
The Compary determines s Hguidity requiromant (v the short, madivm and iong term. This i dong by drawings wo cash forecast for short berm and
|Cg Dy o,

The Compary manage its liquidity risk in a mannar s as o moet its normal linancial obilgations withaut any significant defay or stress. Sech risk (s
ranaged through @nsuring operatsnal cash Mo while af thee sarme time maintaining sdequate cash @nd cash egunalent position.

#0.2.1 Maturity Analysis Tor financial Rabilibes
The following are the remaining confractual maturities of financial liabilites as at 315 March 3018

'l Parie On Demared  |Less than B mosiks Em‘;""ﬂtﬂl More than 1 year Total
Borrowangs
- Tarm lnan from Onhars : E z ¥ =
Laans repayable on demand I0E 354 . . . 108,364
4 Short tenm logn - . . i |
Trade payables - F1A00 - - 2
k Crhar financlal labi#ties 7,25 ; 4l . 1.3
Tetal 115,514 21400 4 . 137,014
b The following sre the remaining comractual matarities of financial Babdigies a5 a1 315t March 2047
5 |
lesildis
e On Carmend  [Lass than & nsonths 5""'1"‘: 1 I moathantyear|  Total
Borrawings
- Term lpan freen Oibar F > 2 ] .
Laans nepayable on demand 50,393 - L . 50,337
Short ferm kaan . 5 s ”
Trada payabisg i I!m - - [ERCET
LA iRanssd lianiimes EEY - - HH S
Tatal 51,280 18,000 : z J0, 280
£ Thafodowing arg tha remalining contractual maturitied of inancisd lisbilites as al 19 Apnl 2016
Pacticula OnDemand  [Less than & months """"r_“"“m More than iyear|  Total
iﬂﬂmwlm
Tarm lgan from Others " H z E e
Loang répayvakie on derrand a5 332 - - -
e =R . - : "!:!!";J
Trada paysdles 19,001 : : 15,000
Ciibsdy Ticcacstinl liabilitees (L] = - . G574
|
Tokul 6,006, 15,00 x - 5,00 |
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Meas B0 Finansisl S1atemaela a4 on &nd T Ehe year anded 3131 March, T018
20,3 Market fEirk
Miarket sk 13 the risk that the fair value or futwre cash flows of a financal instrument will fluctuate becouse of changes in market prced, Markel risk
comprises three typo of risks: Foreign Exchange Aisk, interest Rahe Risk and Dthor Frice Risk,
A0 %1 Forsign Exshange Risk
Foreign Emchange Hisk 8 the exposure of the Company to the potentisl impact of movements in forelgn exchenge rabes, The masagament hus
assessed that exposure of the Compary in foredan currenicy 25 the end of the wear is R, Kil [2007: Rs, M 2018 R, Wil
A0 Interedl Raete Riik

Tree Campany i exposed to ik due to mberes] rete Flctuation an long term borrowings. Such bosrowings are based on foad as well as {lpating
imlerest rrbe Interest rate nsk is detesmined by current markes mberest rates, projected debt servicing capabdity ard wiew on fulune infenes rage,

The Company 15 alse Bxpased 1o inberes] rate nse an surplus Tamds parked in foed depeats sod boans, To managpe such ks, sich InESments ang
dane mainky far short durations, o line with the expected business requirements for such funds.

#  Exposure 1o Intenss rate sisk

| Panticulin 3138 March 2018 a1 March 007 144 | D016
‘Fﬂﬁﬂ Hale indtrurnents
Financial Asseis . By B8,437
Financial Liabilities . . -
= Br AT 437
Wariabss Rana dnglrenents
Financial fiets - - -
Financial Lisbilies 108, 24 503492 45,332
108,354 50392 dslaaz

&1 Capital Managemand
The Compeny ohjeclive 10 mandge its capital |3 bo enswe contmulby of Business while at the same bime provde reasonabile retumns 10 18 vEnice)
stakpehoiders bul keep assocleted costs urder conbeol noorder L0 achiovs ihis, requiremsant of capital is reviewed periodically with reference to
vpaeraleg dind Lusingss phaide sl Lalig iy siaounil wejabal eapslibog and shialego mddmdnls, sovirting of capnal it done through Judiciooe
ternliinatan of aquityfintemed stonepls and barroaingy, both shor term end fong teern, Net debt (total Dorrowings bess investments ard cish and
cash eguivalents) 1o eguety raba i used to mondor capesal,

Particudars 3158 March 2018 [ Tt March 2017 1t Aprit 2016
Hirt Dabt [66, 541 [Ra.121} |40 207
Total Equity 233,455 117 800 108,773
et Biehit b Fryuily Aatkio |rsm | [0.29)] |37 ]

A Trade Receivalie

Trade recerables are consisting af a large number of customers. The Company has credit esaluation policy for each customer and based on the
ouatuztion credit bt of sach customer is defined.

The Company eisesses pl sach date of balsno: sheet whether & financeal assel ar & grouwp af financisl aisels i impaired. Ird AS - 109 feguses
expecied oredit (peees to be measwred through a Ipss allowanoe. The comparsy recognizes |etime expected losses for all contract assets and/ or al
trade recHvalkes that do nod congtmue a lingncing [ransaction. For Bl olhss fraacip! aiets, axpacted oredil losses are maaganad a1 an amownt gousd
b the 12 meaall sxpedied oedht loss=s or 31 an amourd eguad fo the Ife broe expecied oredd losses H the oredd risk on the findndal soset has
increased signdicantly since iritial recognitan.
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Ageing Schedule & meanths i”::“‘ 1yearbo 2 year | 2years o 3 paary | Abesws 3 years Toaal
Girogs Carrging furount 5,000 - ; = ¥ &.000
Expeted Loss fate 1.00% 1.50% 200 150% 3.00%

{Expected Crect Loss ) - - : . B
As at 3138 March 3017

Ageing Schodule | & months "'"“'L"’.:‘“ iyesrto2ynar| Zyearstodyears | Above Jyears Total
sy e Agngurd - _@lg:l:l - - - I::III]GI}
Expecied Loss rate 1.00% 1.50% 200 1500 3.00%

|Eupacted Credit Loss . =0 . . - 4

Hgat ¥ March 2018
B hsiol

Aguing Schedule | & months "'":" ®1 | yysario2year| 2ymarste3yanrs | Above3ysan Total
Gross Carnging Amount a - B.000 - = 6,000
Exgipctend Loss rate 1.00r% 1.50% 2.00% 2.50% 1000
Expuecten Cradit Lods . - 120 | . | . 1X

43 Loans, Othar Financal Assers and Other Assets include cerain overdup and uncanfirmed bafarses, Howoevar, in the apinion of the management, thess

Currein aidaty wiondd, imthe ordirary course of business, reslos the value it#ed in the actpants

4l Pravious GRAR Tligures have been reclassfied/regrouped o confirm the presentation reguitsments wndier IND AS ard the requiremants laid down in

Civazion W of the Lehedule 11 of the Comparisy Aot 20T
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